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1, Shortage of Ray Materisls.

8. The shortage of rew materials ls becoming more and more acute, particularly
in heavy industry, slthough it is now spreading to ell sections of industry.

b, Rubber shortage is acute, and supplies to transport undertekings, inecluding
the reilroads have ceased. Trucks have to continue using thelr existing
tires as long as possible.

6, Diesel oil is being drewn from resgerve é"oocks, as no ourrent production is
avallable.

d. On acoount of shortages in building materials (cement and iron particulerly),
sonstruction work hes been reduced considerably. No bullding work is being
undertaken either in industry or air-reid shelters, and only dwellings continue
at & very slow rate. Some bullding trusts (eegs No. 46) have been done awey
with, or emalgemated with others.

2. of M i A .

a. Iron ore: Sztalinvéros has again received full trainloads of iron ore from
Prijedor in Yugoslavia. The ore is of good quallty, and requires about 20
percent.lese coke then previous supplles from thls source.:

/
b. Cokes Both Ozd and Sztalirivafroe were using supplies of Ruhr coke by the third
week in March 1954,

-8 terial: The erien rellroeds have recently recelved the following
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(1) hbout 240 tons of an order for 400 tons of 3=6 mm,
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metal sheets; also a quantity (not specified) of boiler tubecs a good

many of these ware cracked at the end,and had to be rejected, 25X1

Boiler tubes (quantity not specified).

3+« Production Fhi lures:

8. The Ganz Railroad Works completed only 83 percent, and Mavag only 13 percent

be

Ceo

of their January plans. Only one 050 locomotive was delivered to the USSR
instead of 20,

The failure in supply at the Budapest Gasworks at the beginning of Februery
1954 was due to the breakdown of some of the motors in the "blowing-in
equipmenth (Einblasevorrichtungen), causing explosions in the generators
involved,

This breskdown was alleged"to'be due to electricity faellure, eaused by
shortage of coal, at the Kortér Power Station.
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